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v K 3
Part A (Multiple Choice Questions)

Answer all questions.
Each question carries 1 mark.

1. Linearity in Econometrics means
(a) Linearity in parameters.
(b) Linearity in variables.
(¢) Linearity with respect to variables and parameters.
(d) None of these.

2. The probability distribution underlying the probit model is :
(a) Normal distribution. (b) Logisticdistribution. v
(¢) x?2distribution. (d) Fdistribution.

3. 'When latent variables take negative value in principle we represent them as zeros since we do not
observe this.” In this case the most appropriate modeling procedure would be :

(a) Probit. (b) Logit.
(c) Tobit. t (d) Poissonregression model.

4. A time series data whose mean, variance and autocovariance are time invariant is :
(a) Stationary series. (b) Non-stationary series.

(c) Purely random series. e, (d) Raﬁdom walk.
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(c) Engle-Gran.’ger best."'"w- Ix.

7. Box-Jenkins methodology invdi*vaé,;
. (a) Detection of stationarity. ! (b) Detection of seasonality.
(c) Detection of autocorrelation. (d) All of the above.
8. When Y depends on current and previous time per‘iod error term, itisa:
(a) Single equation model. (b) AR(1) model.
(¢) MA(1) model. (dy ARMA(1,1) model.
9. In panel data :
(a) The same cross-sectional units are surveyed over time.
(b) D{ffererl.t cross-sectional units are surveyed over time.
(¢) Different cross-sectional units are surveyed at a point in time.
(d) Cross-sectional units are surveyed in detail.
10. Hausman test statistic follows :
(a) Normaldistribution. (b) t-distribution.
(¢) 2 distribution. (d) F'djstribution.

(10 x 1 = 10 marks)

Part B (Very Short Answer Questions)

- Answer any five questions.

 Each question carries 2 marks.
11. Write a gh"grt note oﬂi&ear probability model. Hk, i
12. What are the feat model ? |
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