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THIRD SEMESTER P.G. DEGREE EXAMINATION, NOVEMBER 2020
(CCSS)
M.A. Economics
ECO 3C 10—BASIC ECONOMETRICS
(2019 Admissions)
Time : Three Hours Maximum : 80 Marks
Part A

Answer all questions.
Each question carries 1 mark.

Multiple Choice Questions :
1. Ifa sample survey of 100 households conducted in a particular village, annually for five years, the'

data so called will be :
a) Timeseriesdata. b) Cross-section data.
¢) Panel data. d) Pooled time series-cross-section data.

2. Ina multiple linear regression with 4 independent variables, the overall regression’s significance
is to be tested. Which test would be used 2

a) Ztest. b) Ftest.
¢) Chi-square test, d): t test.

3. Ifmulticollineanty is perfect in a regression model then the regression coefficients of the explanatory
variables are :

a) Determinate. b) Indeterminate.
c) Infinite values. d) Small negative values.
4. The co-efficient of determination, 72 shows :

a) Proportion of the variation in the dependent variable Y is explained by the independent:
variable X.

b) Proportion of the variation in the dependent variable X is explained by the independent
variable Y,

¢} Proportion of the variation in the depéndent variable ui is explained by the independent
wvariable X.

d) Both (a)and (c).
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5. Koyck's approach to econometric analysis deals with relationships involving :
5.

a) Lagged explanatory variables.,

b) Qualitative explanatory variables.
c) Exponential explanatory variables.
d) None of the above.

6. Whatism?
a) Ermorterm. b) Disturbance term.
c) Both (a) and (b) are correct. d) Both (a) and (b) are wrong.

7. An unbiased estimator is an estimator whose sampling distribution has :
a) Mean equal to the true parameter value being estimated.
b) Mean equal to the actual value of the parameter estimate.
¢) A zero variance.
d) None of the above.
8. The OLS estimator is not used for all estimating situations because -
a) Itis sometimes difficult to caleulate.
b) It doesn't always minimize R-squared.

with mean 14 and variance 8, The sample average, x bar, is 15. and thnnnﬁplsnﬁm &t'l.'nnn‘

the mean of the sampling distribution of x bar is :
2) 15 and its variance is 7,
b) 15 and its variance is 0.07.
¢) 14 and its variance is 8;
d) 14 and its variance is 0.08.
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10. Specification refers to choice of :
a) Teststatistic.
b) Estimating procedure.
¢) Functional form and explanatory variables.
d) None of these.
(10 x 1 = 10 marks)
Part B (Very Short Answer Questions)

Answer any five questions.
Each guéstion:car‘-riééz marks.
Answer in one or two sentences each.

11, List the important stages in econometric model building ?
12 What is least square principle ?

iish between Population regression function and Sample regression Function.

ify the use of random error term in a regression model.

~ 15. What is a dummy variable trap ?

16. Explain Von-Neumann ratio test for autocorrelation.

m'. ‘What do you mean by lagged variable ?
. 18 ‘What do you mean by auxiliary regression ?
{6 x 2 = 10 marks)
3 Part C (Short Answer Questions)
: | Answer an.y elght questwns.
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