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SECOND SEMESTER I).G. DEGREE EXAMINATION,

Economics

ECO 2C 08—1NTERNATIONAL TRADE . THEORY

(2019 Admissions)

Three I lours

Part A (Multiple Choice Questions)

Answer all questions.
Each question carries 1 mark.

1 Spot exchange rate refers to :

a) After 3 months. b) On the spot.

c) Groups. d) None of' these.

2. If autonornous payments are greater than autonomous receipts, the BOP is te

a) Surplus. b) Deficit.

c) Balance. d) Favourable.

3. The, classical theory does not consider differences in :

a) Transportation costs.

c) Technology.

4. Paul Krugman is credited with •

a) Law of factor price equalisation.

c) New trade theory.

5. Opportunity cost is also known as

a) Next Best alternative.

c) Both a) and b).

6. Trade between two countries iÅ known as'

a) External.

) Inter-regional.

7. A tariff

i ) Increase the volume of trade.

O) Has no effect on volume of trade.

b) Customer wants.

d) Prices.

b) Product, life cycle theory

d) Factor proportions theory

b) Transformation cost.

d) None of above.

b) internal.

d) None of' Above.

b) Reduces the volturæ ef t

d) Both a) and c),
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ti-te fbllovv•i-ncy enunciated the concept of single factoral ternu; of trade

b) G.S, Donens.

d) J.s. Mill.

•i rHaut asti•v •u yacnt' in international trade is given in support of :

Grant }•cotection.

E n teouracrernent. to export oriented small and 'tiny industries.

(l) None c.)f the above.

T'!ade bet svcen two countries can be useful if cost ratios of goods are -—--—————-.

o ) Undetermined.

b) Different.

d) Decreasing.

(10 xl-— 10 marls

Part B

Answer any five questions.
Each question carries 2 marks.

Answer in one or two sentences each.

"'j rite ti0tes on :

11 Bilateral and multilateral trade.

Factor enaowrnent.

Lyon-tariff barriers.

Balance of payment.

SA-A.R(I).

'I'rade Diversion.

Regional Trade Blocs.

18. Dutch Disease.

19, Euro Currency Market.
10 mar

Part q (Short Answer Questions)

Answer any eight questions;

Each question carries 5 marks (19-30).

'20. Briefly discuss factors åffecting terms of trade.

21. the advantages of free trade IX)licy.
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22. Critically examine the Stopler-Samuelson theorem on international trade.
Examine the impact of Euro on the world economv.

24 Define terms of trade. Explain different forms of terms of trade.

Give a brief account of the refinement of the. classical theory.

26. What do you understand by capital account convertibility

'27 What is meant by effective rate of protection ? State the partial equilibriunn analysis cc
barriers for small countries.

28. What are the results of empirical testing of the Ricardian XIodQl ?

29. How can intra industry trade measured ? What are the shortcomings of such a 11Äeasure

30. Discuss how the opportunity cost theory of international trade removes the shortcomin

classical theory of international trade.

Part D (Essay Type Questions)

Answer any two questions.

Each question carries 10 rnarhs (31-34).

31. What are the salient features of the IMF system under the Bretton woods '? What were the,

responsible for its breakdown ?

32. Discuss the features of product cycle model. How do technology differences affect int

trade between developed and underdeveloped economies ?

33. Examine the case for and against of fixed and flexible exchange rate system.

34. Examine how 'factor intensity reversal' invalidates the Heckscher-Ohlin theorem.
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