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Economics
ECO 2C 08—INTERNATI( INAL TRADE : THEORY AND POLICY
(2019 Admissions)
Three Hours Maximur 30 Marl
Part A (Multiple Choice Questions)
Answer all questions.
Each question carries 1 mark.
Spot exchange rate refers to : ;
a) After 3 months. b) On the spot.,
¢) Groups. d) None of these.
[f autonomous payments are gﬂi’eater than autonomous receipts, the BOP is said to be
a) Surplus. :’ b) Deficit.
¢) Balance. ‘ ; d) Favourable.

The classical theory does not:cc;nsidér}éifferencesm: |
a) Transportation costs. ' b) Customer wants.

d) Prices.

¢) Technology. 2
Paul Krugman is credited
) life cycle theory.
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: .1 terms of trade
¢ i ole factoral ter:

e ant of single fac
d the concept

[ WIiNng enunciate
L) G.S. Donens.
d) J.8. Mill
fan istry argument’ in international trade is given in support of :
ing Protection
. !
men <port oriented small and tiny industries.
) None of the above.

etween two countries can be useful if cost ratios of goods are ——
by Different.
Decreasing.

a) Equal.

') Undetermined. d)

‘ (10 x 1 = 10 mark
Part B

Answer any five questions. ,

" Each question carries 2 marks.
Answer in one or two sentences ﬁach

Write short notes on :

11.
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: .r“i('”“." €xamine the Stopler-Samuelson theorem on international trade
Examine the impact of Euro on the world economy.
Define terms of trade. Explain different forms of terms of trade
Give a brief account of the refinement of the classical theory.

What do you understand by capital account convertibility ?

What is meant by effective rate of protection ? State the partial equilibrium analysis of trade

barriers for small countries.
What are the results of empirical testing of the Ricardian Model ?

in ‘h 3 measure ?
How can intra industry trade measured ? What are the shortcomings of such a measw

Discuss how the o;.)portunit.y cost theory of international trade removes the shortcomings of the
classical theory of international trade. _ ,
: bec, (8 x 5 =40 marks

-

m 1 s ? What were the factor
n under the Bretton wood
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