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ECO cos - DEVELOPMENTS IN MODERN MACRO ECONOMICS

Time: Three Hours

Maximum: 80 Marks
PART A

Answer (L‘""Ac\ ons

Each question carmes | mark

Which of the follow INg economists constructed a mul tipli

€r-acce L('d' r model?
(a) Keynes (b) Baumol
(c) Samuelson (d) Schumpeter
The idea of rational expectations was first put forward by:
(a) John Muth (b) Nerlov
(c) Baumol (d) Tobin

Keynesian labour market is characterized by:

(a) wage rigidity

(c) both wage rigidity and flexibility
Rationing model was introduced by:

(a) Minsky (b) Malinvaud

(c) Kalecki {d) Clower
Phillips curve shows the mhmmmm and:

(b) wage flexibility
(d) none of these

-



10. Which of the following is true | »
(a) Sticky Prices is a feature of classical mode
upply and demand of Money

(b) Real business cycle theory focuses on s .
s to new classical school

(c) Rational expectations hypothesis belong

None of the above
o : (10 x 1 = 10 marks)

Part B

Answer any eight questions
Each question carries 5 marks.

11. Explain microfoundations of macroeconomics.

12,
13.
14.
15.

What is Cash advance model? Explain.

Explain the concept of NAIRU.
State and explain the concept of Barro-Ricardian equivalence

What do you mean by overlapping generations model?
16. Analyse the importance of Okuns Law.
17. Examine the quantity theory of money.

18. Examine Small menu cost model.
Trace the relationship between Real business cycle theory and technological

19.

shocks.
Outline Lucas Critique and policy ineffectiveness.

20,
What do you mean by vogels Monetarists prepositions?

2F:
22

Part C
Answer any two questions
Each question carries 15 marks.

23. Critically analyse the structure of the new classical model.
24. Briefly explain the importance of Clower and Leijonhufvuds contributions
Expain in detail the the monetary 08 ~

26. Examine the concept of underem

29,

Briefly explain Says identity and equality.
(8 x 5 = 40 marks)




