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Part A

Answer all questions.
Each question carries 1 mark.

1. New classical macroeconomics was developed by :
(a) Robert Lucas. (b) Say.
(¢) Keynes. (d) Ricardo.
9. The new classical macroeconomics is based on the following hypcthesis :
(a) Markets continuously unclear.
(b) Aggregate demand.
(c) Future expectations.
(d) Markets continuously clear.




6. The theory of real business cycles explains short run : Q}g |
| M pply (b) Economic fluctuations. g
(a) Money supply- g
D)
es.
(¢) Prices. (d) Wag {

7. Aurther Okun established a relationship between real GNP and changes in the —

(a) Unemployment rate. (b) Employment rate.

(¢) Inflation. (d) Depression.

8. Administrative lag is otherwise referred to as:

(a) Operation lag. (b) Recognition lag.
(¢) Decision lag. (d) Effect lag.
9. Crowding out refers to the reduction in private :
(a) Investment. (b) Savings.
(¢) Purchase of raw materials. (d) Tax.
10. The process of increase in investment and employment via reduction in money wages and interest
rate is called the :
(a) Keynes effect. (b) Pigou effect.
(c) Wealth effect. (d) Patinkin’s effect.

Part B

Answer any eight questions.
Each question carries 5 marks.

11. Explain the concept of under employment equilibrium.
12. Examine Walrasian general equilibrium theory.
Describe the overlapping Generations model.

Examine the monetarists debates in polic
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20. Explaj

1 plain the Reg] Business cycle view on Great Depression.
: - Write a note on Insider - Outsider model.
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22. i
Examine the supply side views on Fiscal policy.

(8 x 5 = 40 marks)
Part C

Answer any two questions.
Each question carries 15 marks.

23. Critically examine the neo-keynesian quantity constrained model.
24. Describe the Real Business cycle theory.
25. Explain in detail the expectations Augmented Philips curve.
26. Critically examine Keynes interpretation of Great Depression.
(2 x 15 = 30 mar)




